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Accounting
for Household Accounting
Sufficiency Economy

By Asst. Buranee Subtanom
Faculty of Business Administration

Translated by : Asst. Prof. Dr. Chayanon Kunthonbut

H is Majesty the King’'s Royal opinion on sufficiency
economy becomes the philosophy of sufficiency
economy, which has been extremely praised by the UN that it is
beneficial to Thailand and other countries supporting their people
to follow. The philosophy will lead to sustainable development
with the Royal phrase “middle path” or “middle way” to be
observed, especially in pursuing economic development to keep
up with the world of globalization. Sufficiency means moderation
and reasonableness, including the need to build a reasonable

immune system against shocks from the outside or from the

inside. His Majesty’s words have become known and have been
used as the guiding principle in drafting the current 10" National
Economic and Social Development Plan (B.E. 2550-2554). His

Majesty the King has advocated the idea of sufficiency economy

since his @ccession to the throne 50 years ago. Seeking ways to
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help the people at Dusit Hall, Dusit Palace on 4 December 1997,
His Majesty has graciously reminded Thai people at the same
time that we had to build up the spiritual foundation of all people
in the nation, especially state officials, scholars, and business
people at all levels to moderate their credit-payments on
borrowed money. This caused various government agencies,
private institutions, and educational institutions accept and
extend household accounting to the public in general.

Accounting is the art of collecting, recording, classifying and
summarizing the data about the economy in the form of money which
can be used in management. Therefore, household accounting is
collecting and recording revenue or expenditure of the household. It
is important to know the source of revenues or expenses for a saving
plan, spending money and paying obligations or liabilities for security
of one’s life and family, as well as boosting the economy of the country
to sustainable growth. The following is the method of “Accounting
Book for a Better Life” to manage spending money.

From the example above, a monthly record of July 2011 shows
a way to save it by bringing forward the balance from last month and
it is described as “Balance of June 2011”; the money is shown in the
column “Total revenue”. And in the final balance it is also brought
there. For example, the revenue is 300. The recording of revenue and

expense are as follows:



Example 1 “Accounting Book for a Better Life”
July 2011

Date Iltems

salary
Other
revenue
Total revenue

transportation
Saving money

Daily utilities

expenses
liabilities
Total

Balance of June 2011

cooperatives

15,150

Monthly expenses

8,080

Food ,cigarettes
300
alcohol

150 450 7,630

Water , electricity
transportation

6,410

paper

6,610

Food , car expenses

3,800

Heath, lottery,
transportation

370

300 200 870 2,940

Food, cloth, oil

1,790

Fans, lottery,
transportation

750

300 370 1,420
370

Total

1. Recording revenue, such as salary or selling paper, write a
description telling what item is received in the revenue and the total
revenue, and show it in the final balance every time of recording. For
example, on 1% July receiving salary, put 15,000 in the salary column
while the total revenue shows the balance of 15,300 , and on the 8th
paper sold for 200 is put in the column of other income and the total
revenue while the final balance shows the balance of 6,610.

2. Recording expense, write down whatever item is paid, then
the amount of money is put in the different classification of detailed
list of expense and show the final balance. For example, on the 2™
July 2011 there are recordings of food (1,400), house (4,000), cloth
(450), oil (250), necessity item (650), and foods &drink (320). Then
the total expense is 7,070, and the final balance is 8,080.

3. Recording saving money, write a description of the item by
entering the amount of money in the column “Saving money” and show
the final balance every time as in the example of 1% July 2011,

cooperatives 150 (approximately 10 percent of the income) with the
final balance of 15,150.

After recording to the end of each month, we have to sum the
total amount of all the expenses, revenues and savings. Each line of
the final balance will show the movement of money daily. These valuable
information can be used to manage our money spending by comparing
between revenue and expense in each payment and to secure the
household savings target according to the Royal speech of our
beloved Kifg that “The secure foundation of a land country is like the
foundatiogpiles that support their buildings, The building is stable

370
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